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INDEPENDENT AUDITOR’S REPORT
To
To the Members of General Body of Rural Development Sangstha (RDS)

We have awdited the accompanying Consolidated Financial Statements of Micro Finance Program
funded by PKSF and others funded program of Rural Development Sangstha (RDS), which
comprise the Consolidated Statement of Financial Position as at 30 June 2017 and the
Consolidated  Ststement of Comprehensive Income, Consolidated Statement of Cash flows,
Consolidated Statement of Receipts and Payments and Consolidated Statement of Changes in
Equity for the year then ended 30 June 2017 and o summary of significant accounting policies
and other explanatory notes.

Muanagement’s responsibility for the financial stutements

Rural Development Sangstha (RDS) management is responsible for the prepamtion and fair
presentation of these financial statements in accordance with Bangladesh financial reporting
standards, and for such internal control as management determines is necessary 10 enable the
preparation of financial statements that are free from material misstatement.

Auditor’s responsibility

Our responsibility is to express an independent opinion on these financial statements based on our
audit, We conducted our audit in accordance with Bangladesh Standards on Auditing (BSA), as
adopted by The Institste of Chartered Accountants of Bangladesh (ICAB), those standards
require that we plan and perform the audit 1o obtain reasonable assurance about whether the
financial statements ure free from material misstatement. An awudit includes examining, on & test
basis, evidence supporting the amounts and disclosures in the financial statements,

Opinion

In our opinion, the Consolidated Financial Statements present faidy, in all materinl respects, the
financial position of Rural Development Sangstha (RDS)) as at 30 June 2017 and its fnancial
performance for the year then ended 30 June 2017 in sccordance with Bangladesh Financial
Reporting Standards (BFRS) and other applicable laws and regulations.

We also report thar:

a) We have obtained all the information and explanations which to the best of ouwr
knowledge and beliel were necessary for the purpose of our audit and made due
venification thereof,

b) In our opinion, proper books of sccounts have been kept by Rural Development Sangstha
(RDS) sa far as it appeared from our examinition of those books, and

¢} In our opinion, the statement of financial position and the consolidated statement of profit
or loss and other comprehensive income dealt with by the report are in agreement with
the books of accounts,

;,p.ﬂd’“}“ '

Dated. Dhaka: S. F. Ahmed & Co.
28 September 20017 Chartered Accountunts

Chittagong OfMice: lspahami Building, Agrabad, Chintagong; Phoee: 31.716184; Fax: 11-713683; E-mail sfacodtbbis net
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Annexure -A1/T

RURAL DEVELOPMENT SANGSTHA (RDS)
Notes to the Financial Statements
for the year ended June 302017

100 Background
Rural Development Sangsthu (RDS) is a Non-Government Organizstion registered  under
voluntary social welfare association (Registration and Control) Act-1861, Government of the people
republic of the Bangladesh vide Reg:No-00193, dated-10" October, 1993, It Is being carried out
since its inception its activities within the area of Micro Finance activities through sixten Reanches
situated at Sherpur, Jamalpur. Tangail and Mymensingh district in Bangladesh.
The registered head office of the organization is located at 49, Grirda Narayanpur. Sherpar Town,
Sherpur, Bangladesh,
200  Corporate Information of Rural Development Sangstha (RDS)
Name of the MFI Rural Development Sangstha (RDS) ¥
Year of establishment 1993 —
Voluntary social welfare association (Registration and
Control) Act-1861, Govemment of the people republic of the
Bangladesh vide Reg No-00193, dated-10" October, 1993. |
Legal Entity Micro-Credit Regulatory Authority (MRA) Reg No.00374
dated 23rd February, 2009. B |
The foreign donation (Voluntary Activitics) Regulation
Ordinance (Act-46, 1978) Government of the people republic
= of the Bangladesh vides Reg No-2789, dated-30™ May, 2013. |
Nature of operations (programs) Micro Finance Program
Statutory Audit conducted up to 30.06.2017 ’
:l;;w of the stututory auditor for the last M. R, Khan & Co.
‘Name of the statutory auditor for the ‘
current year S F Ahmed & Co.
No, of Exccutive Committee meeting held | .o 3
FY 20162017
Date of last AGM held - 08042017

18



List of Executive Committee Members

_*  Name L_@&bﬂ ﬁlgntiorhl'mmn Present Address :
Joysree Nag HA Chairman Social Vill: Rajboliovpur, i
(Laxmi) Workers P.O: Sherpur Towan

| P.S + Dist: Sherpur

Advotats Mosaddek | BALIE Vice- [ Tawyer | Vill: Gidda Narayanpur

Ferdowsi Chairman P.O: Sherpur Town
P.S + Dist: Sherpur

Md.Nouwr Uddin | BA | Member | Social Vill: Gridda Narayanpur |
Secretary Workers P.O: Sherpur Town
P.S 4 Dist; Sherpur

| Mooy Mohon Ball Treasurer Teacher Vill: Nagpara

’ BA. Med P.O: Sherpur Tawn

l PS -+ Dist: Sherpur
P = =S| P P
Advocate Prodip BALLB [Executive | Lawyer Vill: Gridda Narayanpur —]
Dey Krisna Member POz Sherpur Town

} P.S + Dist: Sherpur
Rawsanara Begum | LLB Exccutive | Lawyer Vill: Gridda Narayaapar
Member P.O: Sherpur Town
P.S + Dist: Sherpur
" Alhaj Md. Abu Jafar | BA Exccutive | Retd [ Vill: Sojobrokhila
Member Divisional P.0O:; Sherpur Town
Registered P.S + Dist: Sherpur,
Officer
- Lutfunnahaar BA. Bed Exceutive | Teacher Vill: Tatalpur
Member P.O: Sherpur Town
P.S + Dist: Sherpur
Sahadat Hossain | HSC Executive | Business Vill: Gridda Narayanpur
Bakul Member PO Sherpur Town
l P.S + Dist: Sherpar

SRS == (O S| e ——

300 Basis of Preparation of Financial Statements

301 Basis of accounting

The financial Statements have been prepared under historical cost convention on sccrual basis,
except Service Charges on loan which is computed following cash basis of accounting

302 Use of estimates and judgments

The preparation of financial sttements in conformity with BFRS requires management Lo make
judgments. estimates and assumptions that affect the application of accounting policies and the




a3

3.04

.00

401

402

4.03

reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and uaderlying assumptions are reviewed on an on-going basis. Revisions (0 accounting
estimates are recognized in the period in which the estimates are revised and in any future periods
affected.

Comparative information and rearrangement thereol

Comparative infoemation hes been disclosed in respect of the one year period from 01 July 2016 1o
30 June 2017 for all mumersc information in the financial statements and also the namative and
descriptive information where it is relevant for understanding of the current years financial
statements.

Figures for the period ended on 30 June 2017 have been remranged wherever considered necessary
10 ensuse comparability with the current period.

Reporting period

The financial persod of the RDS covers one year period from 01 July 2016 to 30 June 2017,
Summary of Significant Accounting Policies

The significant accounting policies followed in the prepazation and presentation of these financial
statements are summarized below:

Currencies

The financial statements are presented in Bangladesh Taka (BDT) which is the RDS's functional
currency. All financial information presented in Bangladesh Taka (BDT) has been rounded off to the
nearest Taka

Revenue Recognition

Rural Development Sungstha (RDS) collection of service charges is accounted for on cash basis
The amount of service charge actually collected from the beneficiaries is recognized as income On
the contrany the service charge due, but net collected are not recognized as income.

(i) Interest Income
Service Charge on Loan

Service charges are accounted for cash basis. The amount of service charges actually collected fram
beneficiancs is recognized as income. Accordingly, service charges is due but not coliected aren't
recognized as Income.

Interest expenses
[nterest expenses are recognized as an expense in the period in which they are incurmed.

Other expenses

(Other related expenses arise from poods and services boing distributed to beneficiaries in
sccordance with the program objectives and activities, Other expenses has been accounted for on
accrund basis.



(i)

404

5.05

Imterest paid on savings

4%-13% interest has been paid to the members on cash basis at the end of the year on their savings
and sccounted for accordingly,

Fixed Assets and Depreciation
Property, plant and equipment

Recognition

All items of property, plant and equipment are initially recorded st cost. The cost of an item of
property, plant and equipment is recognized as an asset i, and oaly i all the following conditions
are met:

- It is probable that future cconomic benefits will fow to.

< Itisexpected to be used for more than one year.

Depreciation

Fined assets are valued at cost price depreciation has been charged on fixed assets using Reducing
batance methed at rates varying from 10% 10 20% depending upon the useful life of cach leach assets:

hulcihtibfm Annual depnchﬂu rate (%)

Building ) 1

Furniture & Fixtures 10 =3
| Electric Equipment 15

Compctcr and printer T 20 =

Motor Vehicle 20

Soﬂwm | 20 ]
Subsequent recognition

The cost of replacing part of an item of property or equipment is recognized in the carrying amount
of the item, if it is probable that the future economic benefits embodied within the pan will flow 1o
the orgaaization and its cost reliably measured, The cost of the day to day servicing of the property,
plant & cquipment is recognized in the statement of income and expenditure 85 incurred
expenditure,

Sale of property, plant and equipment

Sate price of property, plant and equipment are determined on the basts of fair value of the assets.
Gain or losses on sale of propenty, plant and equipment ane recognized in the statement of income
and expenditure incurred as per provision of IAS-16: Property, Plant and Equipement.

Grant/ donation Accounting

Grant' Donation amount has been scoounted for as an meome/expenses in the finincial stidements
when they are received/paid,

General

Certain comparative figures have been rearvanged where felt necesssry 10 confirm the current year's
presentition.
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