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M. R. KHAN & CO.
—

Chartered Accountants

Independent Auditor Report

To the Members of General Body of
Rural Development Sangstha (RDS)

Annexure-A1M

We have audited the accompanying financial staterments of Microfinance program of Rural
Development Sangstha (RDS), Sherpur which I3 comprised of the Consoldated Statemant
of Financial Position as at June 30, 2016 and the Consolidated Statement of Comprehensive
Income, Consolidated Statement of Cash Flows, Consolidated Receipts and Payments
Statement and Consolidated Statement of Changes in Equity for the year then ended, and a
summary of significant accounting policies and other explanatory notes.

Executive Commitiee's Responsibility for the Financial Statements

Execitive Commities is responsible for the preparation and fair presentation of these financal
staternenis in accordance with Infemational Financial Reporting Standards, and for such
Internal control as Exacutive Cormmitiee determinas |s necesaary to enable the preparation of
financial statements that are Iree from materal misstaiement.

Auditor's Responsibility

Qut responsibility is to express an cpinion on these financial stalements based on owr audd
We conducted our audit in accordance with Intarnational Standards on Audiling (IAS), as
adopted by the Insthute of Chartered Accountants of Bangladesh (ICAB). Those standards
require that we plan and performn the audil 1o obtain reasonable assurance about whether the
financiatl statements are free from misstatement. An audit includes examining, on a test basis,
awdenca supporting the amount and discicsures in the financial Statermants.

Opinion:

In our opmion, the financial statements present faidy, in all material respects, the financial
positon of Microfinance program of RDS, Sherpur as at June 30, 2016 and its financial
performance and s cash flows for the year then ended in accordance with Internaticaal
Financia! Reporting Standards{IFRS) and other applcable Gws and ragulations inchading
MRA guideiines.

We also report that:
(8} We have oblained all the information and explanations which to the best of ocur
knowledge and belie! were necessary for the purpose of our audit and made due
verification thereof

(b) In our opinion, proper books of account as required by law and MRA Act & Rule haye
been kept by the Program so far as it appeared from our examination of those books.

(e} In our opindan, the Consolidated Statement of financial Position, Consoldatad
Staternent of Comprebensive Income, Consolidated Statement of Cash Flows,
Consolidated Receipts and Payments Siatement and Consolidated Statement of
Changes in Equity deal with by the repart are in agreement with the books of acceant

Cated ' Dhaka han

arlered Accountants

ZV/A, Purara Peltarn, Jrd Floor, Dhake~ 1000,
P’ O BIRBZED, Col: QT XTI QFAAIN, OTFIW ADO0AN

womall] mh _co®sehou. com, shoflyg. mrh® yaboo com
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M, R. Khan & Co.
Charlored Accountants

Rural Development Sangstha (RDS)
49, Grirda Narayanpur, Sherpur Town
Sherpur-2100

NOTES TO THE ACCOUNTS
For the year ended June 30, 2016

Annexure- A1/T

1.00 Background:
Rural Development Sangstha (RDS) s a Non-Government Organization regisiered

uncer voluntary sccid wellare association (Registration and Control) Act.
1861,Government of the people reputlic of the Bangladesh vide Reg No-00103 dated-
10™ October, 1993 1L is being caried out since Its incaption s ackvities within the area of
Micro credit activities through eleven Branches situated at Sherpur, Jamalpur and
Mymensingh district in Bangiadesh.

The registered head office of the organization is located at 48, Grirda Narayanpur,
Sherpur Town, Sherpur, Bangladesh

200 Corporate Information of the PO:

Narne of tha MFI Rural Development Sangstha (RDS)
Year of establishmant 16803
Voluntary social wefare association
(Registration and Control) Act-1861,

Gavernment of the people republic of the |
' Bangladesh vide Reg No-00193, dated-10"

October, 1683
Lagel Entiy Micro-credit Reguiatory Authority (MRA)
MNO 00374 dated 231d Fabruary, 2008

The foreign donation {Voluntary Acﬂvfﬁu)
Regulation Ordinance (Act-48, 1478)
Governmant of the people regublic of the
Bangladesh vides Reg No-278¢, dated-3C"
May, 2013

Name of operatens (programs;) Micro Gredit Program

Statutory Audt conducted up 10 3006.201¢

Name of the statutory auditor tor the

a8t yoar M R. Knan & Co.

Name of tha statutory auddor for the

Glaent yaer M. R, Khan & Co.

No. of Executive Commitiee meetng | 06
held FY 2015-2016

Date of last AGM held ] 25.06.2015




M. R, Khan & Co.

Chanered Accountants
List of Executive Committes Membors
Name " Qualification | Designation | Professions Present Address
Social Vill; Rajbaliovpur,
Joysren Neg P.0. Sherpur Towa
{Laxmy) HSC Chaiman Workers P.S + Dist Sherpur
Advecale zlt Gridda Narayanpur
Vica- .O: Sherpur Town
Mosaddek, BA LLB Chairman Lawyer PS4 Dist
Ferdowst Sherpat
Md. Nour Membes “Socal Vil Gndda Narayanpur
Udan BA Secretary | Workers P O: Shampur Town
PS»
Moloy Vit: Nagpara
P.O: Sherpur Town
Advocls Vil Gridda Narayanpur
i Executive P.0: Sherpur Town
Prodip Dey BALLE | ember |12 | b5 Dist Sherpur
Krisna
Lawyer Vili. Gridda Narayanpur
Rawssnens w8 Executive P.0: Sherpur Town
Begum Mamber .8 + Dust- Sherpur
Red_ Vill Sojobrokhila
e P.O: Sherpur Town
i) BA Executive | O50™! | b &'\ Dist: Sherpur.
Aby Jafer Membee | Registered
Officer
. Vill Tatalpur
Lutfunnahaa xacutive P.O: Sherpur Town
, BA BEd Member Teacher P.S + Dist: Sherpur
- € PO Sherpar T
" xacutve . Q! Sharpur Town
Hossain HSC Member Business PS + Dist S}

Bakul

15
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M. R, Khan & Co,
Charterec Accountants

Basis of Preparation of Financial Statements
Basls of Accounting:

The financial staternents have been prepared on accrual besis of accounting except for
servica charge, which is treatod cash basis,

Summary of Significant Accounting Pollcles:

Currencles

All Assets, Liabllities Capital Fund, Income & Expandiure of crganization are stated of
Taka (local currency)

Revenue Recognition

Rural Development Sangstha (RDS) Collection of Service charges &s accounted for on
cash basis The amount of senice charge actually coliecled from the beneficianes is
recognized as income. On the contrary the service charge dus, but not collected are not
recognzed as Incame

Interest Income

Service charges on loan

The organization s colecting service charge from benaficianes! end- users st 25%
declining per annum calculated cn the loan provided to them. The principal loan
propormcnal sacvice charges are colieclad in 48 weelkly ingtaiments.

Interest expenses

Intarast expensas have been accounied for on cash basis,
Other expenses

Cther expensas have been accountod for on cash and acerual basis,
Intarest paid on savings

4 %-13% Intarest has been paid 1o the members on cash basis at the end of the year on
their savings and accounted for accordingly.

Fixed assets and depreclation

Fixed assels have bean shoan in the fnancial stalemeants at cost price Depreciation has
been charged on the reducing balarnce method at rates verifying from 10% to 25%
depending upon the useful ife of each assel Accumuialed dapraciation resarve has

been shown in financial statement. Datails have been shown In Fixed assats Schedule -
A,

o
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M. R. Khan & Co.
Charlares Accountaris

500  Significant Organizational Policies:
501  Loan loss provision

Loan classification, loan loss provision and write off policies are as follows

) Good Loan

Wihare the loan repaymant period has not expired and the instalments are bang paid  as
par repayment schedule the loan i3 treated as "Good loon”

i) Standard Loan
Where the loan repayment penod has not 2xpred but mare than one nstaliments has not
been paid (1 to 30) days as per repayment schedule the loan is treated s “Standard Loan™

i) Watchful Loan
\Where the loan repayment panod has not expred but mor2 than cne installments has not
been paid (31 1o 180) cays as per repayment schedude the loan is treated as “Walchiul
Loan”

W) Sub-Standard Loan

If any loan & outetanding from 181 days ta 365 days within the repayment schedule is
treated &8s “Sub-Standard Loan”

v) Bad Loan
It any Lean & outstanding for more than 385 days afler the axpey of the repaymaent date the
Loan is frealed as "Bad Loan® oulsianding,
The organization makes a provision an boan oulstanding basis half yearly. The create the
provision at 1% on Geod loan, at 5% on 1 To 30 days Standard Loan, &l 25% on 31 1o 180

days Walchful Loan | &t 75% on 181 10 365 days Sub-Standard Loan, at 100% up above
due 365 days.

5.02 Policy on loan to beneficiaries

Loan from beneficianes are realong within 48 mstaliments wiah 25% declinng servce

charges. Rebate on sarvice charge is given for advance pavement,

« The beneficianes have to buyfiake the pass book and loan forms of the sa&d organization
by Tk 15~ only

The peneficianes have 10 be the group savings fund.

At frst members coliection & create group Semity,

Colaction savngs from membears 2.4 weaks.

To receive application from the members duly recommendation Dy the samity leader,

To go for varification of the ganuineness of the applicants request for loan.

Loan IS gwven 1o the beneficaries after 2-4 weeks of his/her date of membership having

satishied on his/her perdomance during that period.

As per loan policy grace period 55 15 days.

After fufiling all the critena mentionad above RDS sanctioned loan 10 the mamberes of the

samity with senvice charge, Which s realzable in 46 weekly Inssaiments.

» Abowe mention formalibes are followed by samity regulation regisier,

503 Poficy on savings collection
A samity has to be established consisting of at least 10 Members
Three types of Savings are collecting from each beneficlary,
General Savings@ Tk.20 weekly basis al the time of collaction of loan instaliment.
Security Savings @ Tk.10 weekly baais at the Ume of collection of loan instaliment,
Optional Savings @ Tk.50-500 monthiy af the time of collection of loan instaliment.
5% Interaet paid will be paid 10 the member on yearly basis of their General & Securty
savings. 4-12% Interest pasd will De paid to the member on yearly basis of ther General &
Sacwrity sawings.




M. R rhan & Co
Chanered Accosniasts
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80U  Property, Plant ssd Egulprrnt:

Aouth (Taka) Amogni (Tawa)  Amount (Teka) —Amosnt (Taal
Balance as on oy 01, 2015 (A Cost) 838593100 £21,138.40 541,086 00 I7.74200 23T 485 00 o.g.g;.g
Add Adgtion Deing the Year 2706250 00 . 1AITOMO0 1500000 . 4

_ﬁi'fu u 1.n.1mn oz.m () 7m 14,190,45%,00
Lass Transfer During the year L7111 N . 5 15%
Ealance a3 on June 30, 2016 1
Deveciation 3
Balance ay & Joby 01 2018 204,201 00 267 #8200 85,140 00 . 007 11000
Add: Adaton Dunsg the Yew 1,022 601 €0 0 1 . 1,347 571 00
ST Ik o WS s o : S Ty
Lass Transfer Duing the your . . - - o -
Balance as on June 10, 216 m m 53, 897.00 - - 2,014 §90.00
700 Loanto Membans
Balarce 03 o1 July 01, 2015 202,551, 65200 A7 462 026.00 . - 250473 580 20
A4, Daguremen Duing the You “91 200 O3 . 14,115 51400 - - 505823 515 00
Less: Rasiaed g e pou 425541 047 00 < 1954368400 . - MSEMTH 00
Lesa: Writs OF Durng the Year 4 - - . ° X
Balance as on Juse 30 2018 O G o T3S0 - T IO TTENS

s — ——————— 5 B A~

£00 Shom Term Investments:(FORY

Baance &8 o Sy 01, 2015 15,250,000 00 43250000 00
Add: Invested 1o FOR Dyrieg the Yes 7,500,000 00 -
22,551,000.00 .

7.%000‘00
Less. Encashment Dueing the yeur ﬁ : ug%mg
Batance as 00 June 30, 3016 .

e oy
wls o] ¢
slr 2}

9.40 Other Loan-Short term -

Balance as al Juy 01, 2015 100 4730 - 3NN 0 - - 1. 31430300
A3 Loan Disburernent Curing the Year Wﬁ_ 2 . ¢
Less Reatsod Dung ha yoa! £01 560 .00 - 816,300 .00 - 1,146,830 00

Balance 88 o June 39, 2016 assaei00 - 26668300 : A G905

10.00 Advance, Deposit and Prepsyment

Balance &3 ot Jaby 01, 20015 22651600 . 805575 00 . . 1,032,195 00
Add: Pad Dwirg the Yo %mm - 71878100 - . 4 124 651
- 152037000 - .
Leas: Reavseg Dunng the year 14 - 111 - - 3,310,307 00
Galance an on June 20, 2016 7 XV - - ::‘m
—— U i
11,00 faceivable From Barich Prog

Balaron 88 a1 Juy 01, 2012 TSN - : . . 13047500
Additon during the your 021 - - . &

478201200 - - . &, W0
Lesa Rembusenent from PISF 62728 00 o82, 760,00
Less. Rermtiurserrent Yom ROS B87.0811 - - - 67.811.00
Balance a5 on June 30, 2013 :mﬁ - .
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M. FL Khan & Co.

Chranersd Accournants

Loan To Clinsts cf Housing Programe

Balance as ot Juy 01,2019 . R0 v - . 372703.00

Aadon duing e your : T - - . FET0900

Loss Remibursament from PKSE - . . . H

Lete Rembursement from ROS . P I S - . - .

Balance ms on Jurm 30, 2014 A : O R, . )

Loan Yo Grahayan Takabil

Dowrce e ot Ay 09, 2018 14260300 . - 14960300

ADDUON g 1he yedt e » s 5 = %

Lass Rembursement om PESF . ¢ . - o

Letx Revbussarrent 'om RDS . . . s E >

.M - m ”. m - ‘“ '“ — — — ﬁ

ranteries

Opening baarce - 430000 94 57400 - 4,060 652 00

Aod Purchase during (he pear - - 6,343,057 00 20445 0 - 0,383 400,00

Acd. Sales Maturs - - 0014 154 00 - . 0,014,154 00
- - 4,393, TR0 : 18,468,333.00

Less Sales dung the year-cost price 12,203, 567.00 15,55 00 12210060

Balance as on June 30, 2016 - - m -

Dabt Service Rasecve Account ©

Prive Bank Ld (Acoount No. 4426)

Qpanng Selance . - | 8631057 | . =

Aod Diposite during 15e year 2500000

Add Imtesest durng the vear . - - | ggﬁ l - -

Balance as on June 30, 2016 . . . s

Cash n Mand: |~£.W A T3.00 m,umo g“ - mm_

Cash at Bank: )g1g.ﬂ %ﬂ ;@_1'&.& 1&.00 gm £,9:0,114.00

Cumulative Surplus;

Balance a8 of Aty 01, 2015 45 205 385 00 70014 00 A48 550 00 (3%6,936.55) .
Aad Excans of incore ovee Exgonstum| 8604 462 00 (1&0300) ummom mnuaq .
Adt Excens of Income Fieur Yeur (En: 4 moo

Less. 107% Stabncry Reservs on the Exce 0“03610
Less: Withceomn

Bnasce o on S 30,590 m—_ﬂﬁﬁmm

Statutory Foserve Fund:

Balacce as ot Juy 01, 2018 1304200 - . - . 5,134 042 00
mm,.ugcm!bu d = R 7
Add Proeann Durisg the Yeur 204630 2% . . 04 638,29
Less: Unlzed Ouring the Year . . . . . .
Salance as on June 30, 2018 - . .




2100

2.0

Disanter Management Fund (DMF|:

Balmoce 8 ! July 03, 2015
Acd: Made Curing the Year

Less Trarster to Captal Acc
Balance &s on Jure 30, 2018
Loans from PRSP
Balarce as at July 09, 2045
A Reconvec Dunng the Yoar

Lesa Refurd During the Yoar
Balance as on Jure 30. 2015

Alloeation of Lean from PRSF!

Transher o Cutrert Liabéites
Tranafar 10 Loeg Term Uatiies

Loan From IDCOL
Salance as ot Juty 01, 2015
Add Recewod durng fre year

Leas. Relund Durieg the year
Balencs w3 on June 39, 2016

Advance from PRSF (Ravich prog )
Balance os at Juy 01, 2018
Acoe Recewed auning the year

Loss: Refund Denng the pear
Balance as on Jurw 30, 2010

Loan rom Mousing fund
Salance &5 & Ly 002015
Ado. Recened Durng e Yeor

Lews: Refund Durng tte Year
Balnce #s on Juns 30, 2910

Other Loans- Short Term
Balasce as o July Gt 2015
ADS Recwved During the Year

Lass Refung Dutng e Year
Ralance s on Jane 30, 2016

;ﬁi 014 00

4
=
8|8

—mEn 1513
75,516,684 00 TS 816884 00

aRmr

1

%

40 513 317 .00
4 35
9,

- ABBWAIEL0 59102000 . 41,723 84700
P . . 12,618,783 00

627352000  84750.00 . €87 00

1.567.010.00
1,800,000 00

T3, 7,016.00

o 15113

%ASO&-N
.600.00

1.557,010.00

L

s w —— e— e | . 1 7

2450200 (O
2,450,000.00

ol o] »
.
.

11335000 00
11,335000 00

3 O R
wfr s
[ CECE LR
Y LR R



M A, Khan & Co.

Chranesd Acccuntants
2000 Mermbers Savings Deposis:
Balance a8 8l uly O, 2015 $3,737,905.00 . . . . 93,737 955,00
A33: Colected During the Yeur 3350642200 . . . . 83,609,422.00
AS¢: Interest During tte Yeor 4,008,207 00 . . - . 5.005207 00
182,352.895.00 . N . . 182,362 41
Less: Refurkt Dueng e Yem 04010 20 2 -~ - u,nn%m
Balance as onJene 30,2014 17741 ¥ * - - 117,74 .

———— el

1700 Provisicn for Expenses

Salnce a8 at July 01,201 l:r:;;oc . 4,000,5062.00 . . 4.965.109.00
Add: Provaien Daring the Yot T 0 . . - . 500 ¢
ur o TAAE 36100 3 - cﬁ?ﬁﬂb’
Less: Payamaest Dung he Year 127 54700 - 1 00 - . 1210442,
Balance 18 o0 June 30, 2096 72950 00 - 00 - . M
—_—
W00 Loan Loss Provision:
Bamance o 3t Mty 012015 €,176,12000 . . . 6.178,120.00
Agd: Provisioo Derng the Year 250 996 00 - - - - 3 0
a6 : : : ~ T
Less Agqustment Dunng the Yes: WLHNN 00 . - . . A0
Less Wree off Cumng the Year . - - o % -
Balasce 2 o June 10, 2014 m . . . . ’|£EE
2000 Grwulty Furt:
Balmoe as ot Juy 01, 2018 ' 301 57900 3 . . . 20187 %0
Ads Provasion Duting e Yesr $16.500.00 . . - 916500 00
rLasonem . . . . 1210750
Lesa. Tranafer Durng Me Year co - . - . 329 00
Balance as o June 39, 2018 %, - - S . __ﬁm
e
3000 Insursnce Prembeer:
Duance as at iy 04, 10! 5 BUT2,010.00 - - - . 607200100
A3 Cotechon Duilrg 'w Yesr 4,7%50,000.00 . . - - 4,750,000 00
13,822,011.00 - . . - 13,822,011 00
Less. Retung Durng the Yoar 1818231 . . . . 181923
Balance as on Juse 30, 2018 = ‘ . ~ ﬁ
—Tm—T USSR
300 Loan from Ganeral Furd to Gredayan Tahakll
Opaning Balance ss or 01.07.2018 . 149.663.00 . - 14%,600.00
Agd Mecerved dutng fre yoa! - - - - - »
: 149,603.00 . - - H60900
Less: Paid qurisg ™a yeor - - . . . v
Balarce a3 on 30.06.2018 - s : : : A5 g3 6)
3200 Loan From Raten ho Grehayan Tahabill
Opening Batecee as on 01.07 2013 - 140000 - - ’ 14,000.00
ADY: Received auring the year - . . . . OB
. 14,000.00 . . . 14000 30
Loss: Paid during tha year . " o . - »
Balunce aw on 30,08, 2018 - 1 . > .



3400

00

M. K. Khan & Co.

Crartered Accountants
Group Member saving Gihayan
Opening Babnos s on 01 07,2015 - 2009500 . - - 50518 00
Acd: FHecened dieng ™e yoar - — R v - = - 60,918.00
Less Pake curng e yoo! - - . * a =
Batance a8 o0 30.08.2016 —w : : s L XAENLN
Loan Freen ED
ALO {Cash ot bark Ciosing) . 2.007.00 - - - 250700
VGD - 2810.00 - . - 2.810.00
Balance as or 32.06 2014 commea—— e & - - - m
Loan From Gratwety Funa 1o VGU Project
Opanieg Balasce we on 0107 201 - - - - . -
Add Racaivey Cuing 1he yesr - 221,000 . - . 321:000.00
Lesy: Pad dunny the year - === C 2 - -
Balanze as o 30.06.2016 - 32100300 . - . 3005
Loan From PC To VGO Project
Cpenng Batance a8 o0 01.07.2018 . . - - = =
Adc Received dunng the yoar . 3747600 . - . 3747800
- 3TATEM . - - 17,476.00
Lase: Pad durng the yoar - B - - - -
Balance s on 10.06.2044 . 37 A7T6.00 p . . 17476800
ACtounns Payodls
Cpaning balancs ' . 2775142, - - 2,775,142.00
Ads Additon dunng the year . . T3 . . 3,700,732.00
3 . S ATS 87500 . . 647687600
Lugs: Paid durieg he your = : 4 4 - = T4 00
Balacce s on 30.06.20%0 - - - . 1.00
— ——
Others Liabiittes
Opaeng dalonce « - 1,085 764.00 - 1,085 764 00
Add: Addion during e yuar - - 1.3 - s %
. . _i‘&%ﬁ% —% - NE4IATI R0
Lean Paid Sunag the yeur - - - L4 oo
Salksce i 00 30.09.2016 W 3,048
COCP Comtribution s Advance
Opering balanse - - . . 280000000 2.000,000.00
AGQ: AGORen QUring tha Yesr - - - - . o
Luoss Pai durng (he pear - . . v 1600 1,800,000 Q
Balance 38 on 30,08 2018 » . 00 500,000.00
Bnak Interont
z;ﬁn. valnce e - - - - a m 00 33.‘“00
Ascton m your - - . 1589
Less: Paid quing e year - . . ®
e Ll —_ e —C —mm
2
/K/" ‘l—‘—tr S
s o
u’. N w < ‘\
&g oo ph ’I‘l
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