
tI
t, \

/////////////////// 6q- ql<. cfiqft <e c+tq
J. R. Chowdhury & Co.

4 Chartered Accountants

RURAL DEVELOPMENT SANGSTHA RDS)

Auditors' Report and Consolidated Financial Statements

for the year ended 30 June 2018

{

\
:

r)



n

%;%;% 6q- qf<- 6fr{ft €(3 GF-te.
J. R. Chowdhury & Co.
Chartered Accountants

Moni Singh-Farhad Smriti Bhaban (4th Floor)
21 12 Purana Paltan, Dhaka-l 000, Phone: 880-2-9561 280
Fax: 880-2-9 557787, Email; jrc700@gmail.com

AUDITORS'REPORT

We liave audited the accompanying financial statements of Rural Development Sangstha(RDS) which comprise

the consolidated statement of financial position as at 30 June 2018 the consolidated statement of profit or loss

and other comprehensive income, the consolidated statement of receipts and payments and changes in equity

for the year then ended and,a summary of significant accounting policies and other explanatory notes.

Management's responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance

with International Financial Reporting Standards (IFRS), the Companies Act, 1994 and other applicable laws

and regulations. This responsibility includes, designing, implementing and maintaining internal control relevant

to the preparation and fair presentation of financial statements that are free from material misstatements, whether

due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates

that are reasonable in the circumstances.

Auditors' responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our

audit in accordance with International Standards on Auditing (ISA). Those standards require that we comply

with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the

risks of material misstatement of the financial statements, whether due to fraud or elror. In rnaking those risk
assessments, we consider internal control relevant to the entity's preparation and fair presentation of the

financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the

puryose of expressing an opinion on the effectiveness of the entity's intemal control. An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made

by rranagement, as well as evaluating the overall presentation of the financial statements. We believe that the

audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements, prepared in accordance with International Financial Reporting
Standards (IFRS), give a true and fair view of the state of the company's affairs as at 30 June 2018 and of the

results of its operations and cash flows for the year then ended and comply with the Companies Act, 1994 and

other applicable laws and regulations.

We also report that:
a we have obtained all the information and explanations which to the best of our knowledge and belief were

necessary for the purposes ofour audit and made due verification thereof;
b. in our opinion, proper books of accounts as required by law have been kept by the company so far as it

appeared from our examination ofthese books;
c. the statement of financial position (balance sheet) and statement of profit or loss and comprehensive income

dealt with by the report are in agreement with the books of account and retums; and
d. the expenditure incurred was for the purposes of the company's business.

J. Chowdhu & Co.
Dhaha, the 15 September 2018
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1. Background

Rural Development Sangstha (RDS) is a non-Government Organization registered under
voluntary Social Welfare Association (Registration and Control) Act. 1861, Government of the
People's Republic of Bangladesh vide registration no: 00193 dated l0 October lgg3.ltis being
carried out since its inception. Its activities are carried within the area of Micro-Credit activitiei
within sixteen branches situated at Sherpur, Jamalpur, Tangail and Mymenshing district in
Bangladesh

The Registered Office of the organization is located at 49 Grirda Narayanpur, Shepur Town,
Sherpur.

2. Corporate Information of Rural Development Sangstha (RDS)

Name of the MFI Rural
t993

Legal Entity

i) Voluntary
and Contro

Social Welfare Association (Registration
l) Act. 1861, Govemment of the people's

Republic of Bangladesh vide Reg. No: 00193 dated
t01t0n993.

ii) Micro Credit Regulatory Authority vide registration
No. 00374 dated 23/02/2009.

ii) NGO Affairs Bureau vide registration No. 2789
dated 30/05/2013

audit conducted u 30.06.20 r 8
Name gf statutory auditor for last year S. F. Ahmed & Chartered Accountants
Name of statutory auditor for current
year

J.R. Chowdhury & Co., Chartered Accountants

No. of Executive Committee Meeting
held in 2017-2018

20

Date of last AGM held 0st05t2018

13

RU RAL DE\'ELOPi\IENT SANSTHA ( ITDS)
Notes to the Consolidated Financial Statements to 30 June 2018

Year of establishment

Name of operations Micro Credit Program
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Lisl rr i' ['.reeutir e cor!lllii ilrL' rnt:ntl )cr'\

sr.
No

Name & Address I)csign:ttion
l..tluc:tliurr

Quitlifieatiorr
Pro fession

I

Ad. AKM l\,lossadequc
Ferdousi
Vill: Gridda Narayanpur
P.O: Sherpur Town
P.S+Dist: Sherpur

Chairman BA. LLB

Larvver

2

Ms. Lutfunnahar .,,

Vill: Tatalpur
P.O: Sherpur Town
P.S+Dist: Sherpur

Vice-
Chairman

BA, B Ed

Retired Teacher

3

Md. Nour Uddin
Vill: Gridda Narayanpur
P.O: Sherpur Town
P.S+Dist: Sherpur

Member
Secretary

BA

Social Worker

4

Mr. Malay Mohon Ball
Vill: Nagpara
P.O: Sherpur Town
P.S+Dist: Sherpur

Treasurer BA, M.Ed.

Teacher

5

Advocate Prodip Dey Krisna
Vill: Gridda Narayanpur
P.O: Sherpur Town
P.S+Dist: Sherpur

Member BA, LLB

Lawyer

6

Sahadat Hossain Bokul
Vill: Gridda Narayanpur
P.O: Sherpur Town
P.S+Dist: Sherpur Member

HSC Business

7

Mr. Tarun Chawkraborly
Vill: Gridda Narayanpur
P.O: Sherpur Town
P.S+Dist: Sherpur

Member M Com

Teacher

8

Ad. Nour-e-Alam Hira
Vill: Gridda Narayanpur
P.O: Sherpur Town
P.S+Dist: Sherpur

Member M Com,'LLB

Lawyer

9

Ms. Niur Samsunnahar
Vill: Kharampur
P.O: Sherpur Town
P.S+Dist: Sherpur

Member HSC

Social Worker

t4
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3 Basis of Preparation of Financial Statements

3.01 Basis of Accounting

The consolidated financial Statements have been prepared under historical cost convention
on acbrual basis except service charges on loan which is computed following cash basis of
accounting.

3.02 Use of estimates and judgments

The preparation of consolidated financial statements in conformity with BFRS requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and 

"*pense..Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and
in any future periods affected.

3. 03 Comparative information and rearrangement thereof

Comparative information hasbeen disclosed in respect of the one year period from 0{ July
2016 to 30 June 2017 for all numeric information in the financial statements and also the
narrative and descriptive information where it is relevant for understanding of the current
year's financial statements.

Figure for the period ended on 30 June 2018 have been rearranged wherever considered
necessary to ensure comparability with the current period.

3. 04 Reporting period

The financial period of the Rural Development Sangstha (RDS) Covers one year period
from 0l July 2017 to 30 June 2018.

15
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4.00 Summary of Significant Accounting Policies

The significant accounting policies followed in the preparation and presentation of these
financial statements are summarized below:

4.01 Currencies

The consolidated financial statements are presented in Bangladesh Taka (BDT) which is the
Rural Development Sangstha (RDS)'s functional currency. All financial information
presented in Bangladesh Taka (BDT) has been rounded off to the nearest Taka.

4.02 Other expenses

Other related expenses arise from goods and services being distributed to beneficiaries in
accordance with the program objectives and activities. Other expenses has been accounted
for on accrual basis.

4.03 General

Certain comparative figures have been rearranged where felt necessary to confirm the
current year's presentation.

t6
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