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INDEPENDENT AUDITORS' REPORT

TO
THE EXECUTIVE DIRECTOR OF RURAL DEVELOPMENT SANGSTHA (RDS)
Report on the Consalidated Financial Statements

We have audited the consalidated financial stataments of “Rural Development Sangstha [ROS)", which
Lompriss the Consobdated statement of fnancial position as at 30 Jung 2020 the consolidated stataman
of comprenenaive income, cansalidated Salemant of caah Baws far tha year then ended, and notes (o e
exnsolidated financal stateaments, mcluging 8 summary of significant accounfing pedeias

In our gpinion. fhe ECCampanying fnancial statements give a frua and fair view, i all materigi respecs, of
the conscddated finandal position of Rurel Levelopment Sanpstha (ROS) as &t 30 June H020, and of its
fmanclsi parformance ang its consoldated cash flows for ne year then ended in sccordance with
internationad financiz regorting standards and ather applicable rules gad regiiation.

Bacis for opinlon

Cthier Information:

Menagement 5 responsibie for the oifer informetion. The other infomation camprises all of {he
nfermatian in the Annyal repact oher than the censolidated financial statements and our Bukdiare' repar
Welson The direslors ars responsible for the other informadien.

Our opinion on the firandal statements does not cover the othar infarmation and we do nal BELCESS ANy
form of Bssurance conclugion therean,

In connection with cur audit of the financial sistements, gur responaibility is 1o resd the ofher infarmation
and, in dolng s0, consider whether tha other infarmation is maignally inconsistent wilh the cansolidated
inancial smEEmems or ayr knowledge obisined in the sudit or alherwise appears (o pe matariaiy

. ased on the work we have periormed, we conslude that thers s @ materal misslatement of this afar
nformElion, we Bre reguired o repart that fact. We have nothing b rapiart i his regand

Fesponaibilities of Managemant and Thoss Charged with Govermance far the Financial Staiemanis
and Internal Contrals;

Manzgement is respansible for the Ereparation and fair presentation of the congalidaled financial
EIElEmants in aceordance with Intemational Finzncial Reporting Siandards and olher appiicable rules and
fegusianz and for such internal centrgl 85 managamer! determings s neceszary o erable e
praparation of finandal statements tat ane free from rrabarial misstatement, whalhar dug fo fraud or error.

T pEpanng the consolidated fimandial statemants. managemeant s responsiie for assessing the
Ourganizatian’s akility 1o conlinue as g aving concarn, disclasing. as applicable, matters ralaled 1o gaing
concern. disclosing, as applicable, matiers ralaled o aeing concerm ang using tha gaing concern basis of
SCCouniing uniess managament eifher intends i iquidate the Organizatien or to ceage aperalizns, or has

Those charged wiln Qovernance e responsibla e wverseaing the Organzaion's financial raporting
process
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ATA KHAM & CO.

Chamered Aceounimnis

Audiors' Respaaeibilitias for the Audlt of the Financial Statements;
Our objectives are 1o obtain reasenable asaurance aboul whether the consalidaled financial slalemanls
as a whole are free from material misetaternant, whether dua ba frsud or errgr, and o issus an sudlars
report that includes our apirion. Reascrabla ssauwrance is a high Tevel of sssirance, but Is pot s
guaranies Mat an audd conducted in accordance with 1SAs will akrays datact 3 mateial missiatemerl
when |t exists. Misstatements can artse from fraud or error and are considered malesdal I¥, indinviduslly or In
the aggregate, they could remsonably be expected o infussce te Bconamic decisians of w$ers laken on
the basis of these financal slatemants.

A8 part of an sudit in accordance with 1545 we exercise professional prdgment and maintain professianal

skeplicism throughout the sudit. 'We also

= ldentify and mssess the risks of material misatatement of the consglidated fnancia siaiements,
whather due to fraud or eror. design and parfanm audit pracedures responsve 1o ose risks, and
oblain audt evidence that I3 suficent ard approprate in provide 8 basis for our opnian. The risk of na!
desecting @ material misstaiement resuling from fravd & higher than for one rezuling from eror. as
fraud may invalve collusion, lorgery, intentional omisslons, misrepresénlations, or the overide o
intermal condal,

= Oblain an understanding of Intemal cantral resyvant to the Budit i crder to desisn dudit procsdhess
thal are appropeiate in the sircumetences, bul nat for the pupose of EXPIEEHNG BN Opinion on Bhe
effectiveness of B Organizatien's intarnal esnial,

» Ewvaluzte the appropratensss of mocounling polizies used and the ressonabieness of BSCouTiNg
estimates and related disciosures made by maragement

 Conclude on the appropristeness of management's use of the geing conearn basis of aggounting and
bazad on the aud] evidence oblasined, whether & matarial uncerianty evigle reldted in cvents of
wonditions that may cast sigrificant doub an the Orgenizafion's ability to continue a5 & poing concem.
If we conclude that a matedisl ureenainly exists, we ara required bo drew afention in our audior's
repart 1o the refated disslosures in he consaldated and separabte financial statsments o, I such
disciosures are inadequate, 1o madify our oplmian, Cur conelusicns &re basad on the sudit evidence
abtained up fo the date of cur auditer's repit. However, fulure events or condiliens may cause the
Organzation to cease 1o confinue 25 a going concem.

* Evalugte the overall presenation, stuclue and conter of Bie consclidated Erancis! alatamenis,
including the disclosures, and whelher the consofidated and segarate financlal shatemants rapresent
ihe sndertying transactions and events in & manner tha! achiovas fair Eresentation.

We communicate with those charged with governance regarding, emong other mattars, the plapned
ECOpe &nd fiming of the audit and significant sudit findings, including any significant defciancies n (riemel
control thad we identify during our sudil
We also provide those charped with govarnance with a staterrend thal we have complied with relevant
ethical requirements regarding independénce, and 1o communicats with tham all reletionships and other
matters that may reasonably b thought to bear on ow inrdependance, ard where applicsbls, rabated
safegurards,
From the matlers communicated with those charged with gavemance. wa determing thoss mathers 1hat
were of moat significance In the audit of the fnancial Hatements of tha cument perod ard are therefors
the hey audil maters. We descrise fiese matters in our auditer's regon unless lew or regulation precludes
public disclosure abaut the matter or when, i exlremely mre cicumstances, wa determing that a mattar
shoukd not be ecesmunicated i Bur fepor! because the adwersg condeguences o dolng =0 would
reasonably be expeded to outwelgh the public intaresl berefits of such pammunication,

Raport on other Lagal and Regulatory Reguirements;

() wa have obtained all the information and explenalions which to the best of our knowledge and bebef
were necessany fir the purpoces of cur 3Ude and mods Sus verficatian sl

b)  in our opinion, proper boohs of accound as required by law have besn Eept by tha Organizalion so
far as it appearad from our ecamination of tose besks; ang

fc)  the orgenizaBon's financlal stabarmerts deall witk by the repor are In agreament with the boass af

accounl E .
Diafed; Dihaka, ATA KHAN & CO.
22 Oclohar 2020 Chartered Accouniants
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. ATAKHANACO.

Chaarered Acocountants

RURAL DEVELOPMENT SANGSTHA [RDS)

Hotes to the Consolidated Financial Statements
As At gnd for the year ended 30 June 2020

Background

Rural Development Sangstha (RDS) iz a Mon-Government Organqation
registered under woluntary social welfare association (Registration and Coniral)
Act-1861, Govemnment of the people republic of the Bangladesh vide RegMo-
00193, dated-10™ Oclober, 1893, It Is being caied out since ils inceplion its
activilies within the area of Project & Programme actvities through thirty seven
Branches situpled 8! Sherpur, Jamalpw, Tangal, Maymanshing Joypurhal,
Pabna, Dinajpur, & Kisoregon] district in Bangladesh.

The registered head office of the crganization is located al 43, Grirda Narayanpur,

Sherpur Town, Sherpur, Bangledesh.

Corporate Iinformation of Rural Development Sangstha (RDS):

Name of the MFI Rural Development Sangstha (RD3)
Year of establishmen 1943
| Voluntary sccial welfars association
{Regisiration and Confrol) Ast-1881,
: Governmant of the people republic of
the Bangladesh vide FegMo-00183, |
ciated-10™" Octobar, 1991,
Legal Entity Micro-credit Regulatory Authority
(MFA) Reg.No.00374 dated 25rd
February, 2008.
E Tha fereign donaton  (Volumary
| Activities) Regulation Ordinance (Act-
&6, 1978) Government of the people
republic of the Bangledesh vides
Fleg Ne-2780, dated-30% May, 2013
kature of oparations (programs) Micro Crodit Pregram
Statulory Audit conducted up io 30.08-2020
Mame of the stalinory suditor for the | ATA KHAN & Co.
last year e hartered Accountants
heme of the statutory auditor forthe | ATA Khan & Co.
current year Chartered Accountants
Mo, of Executive Committes meeting | 20
held FY 2018-2019
Date of last AGM hedd 22 042020

———




=] Mame !ﬂmliﬂﬂlﬂmj Designation | Professions |  Presant Address

List of Executive Committes Members

Charman

Lawyar

Wil Grides
Karayanpur

P.O: Shespur Teoms
P.5 = Disi: Sharpur

. [owce iosase [EA B
| P

__ Ll-i?-h- } =

Chakman

Fetirsasg
Teachar

Will: Takalpur
P.O: Bharpur Town
P& + Dist Sherpur

BA

Ma&mber
Secredary

Eagial
Viorkars

Vil Gridda
Marayanpur
P.2; Sherpur Town
| P.5 + Dist: Sherpur

Ba, M Ed

Treasure:

Vill: Magpara
PO Sherpur Tows
F.5 + Dist: Sharpur

BA LLE

Membar

| Wil Grigda
Narayanpur
P Sherpur Town
P.3 + Dist Sherpur

Member

Business

Wikl Gridda
Mamayanpur
P.O: Bherpur Town
P.S + Dlat: Sherpur

M.Com

Mesriner

Toazher

Will: Gridda
Marapanpur
P.C: Sharpur Tawn
P.S & Dick Sharpur

M. Com LLE

Member

Lawyer

Wil Gridda
Narsyanpur

P.C: Skerpur Town
F.5 + Dist: Sharpur

| Mamber

Social
‘Workers

=

Vi Kharam pur
Marsyanpur

PO Sherpur Town
|. F.5 # Qisk: Sherpur

LZ
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- 1B Basis of Preparation of Financial Statements:
:-; '.:‘ Ad1  Basis of accounting:
: The financial Statements have been prepared under historical cosl convention on
acorual basss, except Service Charges en |oan which is computed following cash
s of accounting

: ' Ill Use of estimates and judgments:

L g impead i
=¥

The peparation of financial staterents in conformity with BFRS requines
mEnagement 0 make judgments, estimates and assumplions thet affect the
apglication of accounting policiss and the reporied amounts of aszats, liabiliies,
imcome and expenses. Actual results may differ from these estimates.

Estmates and underiying assumptions are reviewed on an on-going basis.
Rewimions 0 accounting estimales are recognized in the partod i which the
esimates are revised and in any fulure periods affectad.

i - '—?Mhﬁ:ﬂnﬂhn and rearrangament therecf:

m information has been disclosed in respect of the one year panod
. #om 01 July 2018 to 30 June 2019 for all numeric informatien in the financial
. ssmements and also the namative and descriptive information whare it is relavant
. for understanding of tha currant year's financisl statements.

. ‘Fguses for the period ended on 30 Juns 2019 have been reamangsd wherever

s

? Mﬂd necessary io ensure comparabiity with the current period,

'hh:ﬂ period of the RDS covers one year periad fram 01 July Z01% to 30

/

Ty
e

.-i.'-r ;_, of Significant Accounting Policles:
- The sgriicant accourting policies fotlowed in the preparation and presentation of
g “m siatements are semmarized below:

3

' “The financial statemenis are presented in Bangladesh Taka [BOT) which is the

" RDS's functional currency. All finencial information presented in Bangladesh Taka
{B0T) has been rounded off to the nearest Taka.
e

: Grant! donation Accounting:

Hm amount hes been sccounted for as an incomedlxpenses in he
_ feancial statements when they are received/paid.

m-uwﬂvm figures have been rearanged where fell netessary 1o
i :_-Iu curent year's presentation,

13
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